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Why focus on water?

Earth: A blue planet? 

• Yes… but, only 3% of the 
planet’s water is freshwater

• Of these 3%, two-thirds is 
captured in glaciers and polar 
ice.

• Around 0.5% of the earth's water 
is available freshwater



Why focus on water?

Yes – but very little is 
available freshwater



Why focus on water?

Around the world, we see a 
multifaceted global water 
crisis unfolding: 



Why focus on water?

Global Water Scarcity: The 

Water Risk Filter risk category 

water scarcity integrates 7 

datasets: aridity index, water 

depletion, baseline water 

stress, blue water scarcity, 

available water remaining, 

drought frequency 

probability, and projected 

change in drought 

occurrence.

Source: WWF Water Risk Filter



Why focus on water?

Water Quality Risk: The 

Water Risk Filter risk category 

water quality considers 

parameters such as biological 

oxygen demand (BOD) as a 

widely used umbrella proxy 

for overall water quality; 

electrical conductivity (EC) as 

proxy for salinity balance and 

pH alteration; and nitrogen, 

to capture nutrient loading in 

water bodies.

Source: WWF Water Risk Filter



Why focus on water?

Inadequate WASH (Water, Sanitation & Hygiene) is widespread

• 3.6 bn people lack safely managed sanitation services

• 2.3 bn people lack access to basic hygiene practices 

(handwashing facilities with soap), compounding the effects on 

people’s health

• 4.4 bn people lack access to safely managed drinking water 
services, more than double than previously estimated



Why focus on water?

Water is the primary medium through which climate change influences 
the Earth’s ecosystems. 
→ Adaptation to climate change is therefore mainly about better 

water management. 

→ Improved WASH services is a cornerstone of building climate 
resilience

→ Increased water storage provides a buffer in times of water 
scarcity

→ Resilient infrastructure that is adapted to a changing climate, 
and can deliver services in times of water stress

→ The combined benefits of improved water supply, sanitation and 
hygiene reduce the overall disease burden



Why focus on water?

Access the report here:

1. Climate mitigation measures depend on 
freshwater resources.

2. Climate mitigation measures impact 
freshwater.

3. Water and sanitation management can 
reduce GHG emissions.

4. Nature-based Solutions to mitigate climate 
change can deliver multiple benefits for people 
and the environment.



Water and economic activities

8,000-

12,000 

litres

2,500 litres

130 litres

30,283,294,272,000 litres



Water and economic activities

Source: WWF, 2014



Water and economic activities

Source: WWF, 2014



Water and economic activities



Water and economic activities



Water and economic activities

• Within what ‘scope’ are commitments made? 
• Operations? Value chains? (Coca-Cola)

• Specific geographical ‘high risk’ areas? (PepsiCo)

• Water efficiency goals

• Are they absolute or relative? 

• Water footprint is not the same as carbon footprint 

• Water is localised



Water and Financial Services

• The financial services sector is connected to these economic activities 

as e.g. an investor, a lender, or an insurer of these companies.

• By extension – exposed to the risks and impacts through e.g: 

• A company’s default in repaying the bank loan

• A total loss of investment if the company’s assets become “stranded”, i.e. 
unusable given e.g. water shortages

• A reduced return on equity investments 

• In addition, the financial institution may face reputational risks if they invested in/ 

gave loans to companies that significantly negatively impact society and/ or the 

environment. 



Pathway forward: How can Swesif members 

contribute to positive impact?
• Support improved disclosure 

• Financial institutions may request more data from the companies around their water risk exposure and/ 
or requesting them to disclose water risks (e.g. via CDP) 

• Recognise that at the moment: 

• There are substantial data gaps, and inconsistencies amongst reporting standards

• Data is not yet available at local scale (supply chains) 

• Indicators are not yet rich enough

• Great Opportunities to drive more transparency with CSRD & CSDDD

• ‘Water & Sanitation’ explicitly mentioned in CSRD and “Prohibition to restrict workers access to 
adequate (…) water and sanitation in the workplace” explicitly mentioned in CSDDD

• There are also implicit links - “Health & safety”; “Gender equality” (CSRD) and “The prohibition to restrict 
workers access to adequate housing  if its workforce is housed in accommodation provided by the 
company” (CSDDD)

• Disclosures requirements on Water and WASH related topics depend almost entirely on the results of 
the materiality assessment – and requires knowledge! 



Pathway forward: How can Swesif members 

contribute to positive impact?

• Map water risks and impacts in 

your own portfolio

• Have dialogues with and put 

pressure on companies that are 

identified as high risk/high impact 

to mitigate risks and impacts



Key messages

• Water is a material issue, underpinning most economic activities. No water, no business.

• Water is also intrinsically interlinked with all other ESG issues. Not just climate but 

biodiversity, food security, health, gender equality etc. 

• Water is localised and cannot be addressed with a ‘one-size fits all’ approach → Water 

is not carbon 

• The financial service sector has a vital role to play: To achieve water security, financial 

flows need to support sustainable water management. 


	Default Section
	Bild 1
	Bild 2
	Bild 3
	Bild 4
	Bild 5
	Bild 6
	Bild 7
	Bild 8
	Bild 9
	Bild 10
	Bild 11
	Bild 12
	Bild 13
	Bild 14
	Bild 15
	Bild 16
	Bild 17
	Bild 18
	Bild 19
	Bild 20


